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HIGHLIGHTS

Engenho

1 Mine development continues providing acess to the main
Galeria underground ore body in December

1 Installation of tertiary crusher and other minor infrastructure
enhancements contributing to improved operational
efficiencies.

1 Gold production for calendar 2009expected to be-30,0000z.

1 Engenho delivers cash operating profitof A$1.947M before
depreciation and amortisation for the December Quarter
(A%$1.226V after depreciation andamortisation).

1 Quarterly cash operating profit of A$465 per ounce based on
average gold price received of A$230 perounce

1 Further encouraging assays received fror@rista and Olhos.
Torrecillas

1 Small-scale profitable production achieved fromdevelopmen
along the main vein structure, contributing to Peru operating
and corporate costs.

1 Recent development exposes8ih of ore grade mineralisation
grading 36.44/t Au with a true width of 0.93m using a top cut
of 100g/t. This includes 34 metres from the old workings.

Tocantins

1 Joint Venture termsrenegoti ated enhancing Mt
to consolidate its majority equity interest in this prospective
region.

1 Further encouraging soil sampling results received

Corporate

1 Experienced mining executive Andrew Law appointed as Chief
Operating Oof ficer, enhancing t h
capabilities.

1 Both Brazil and Peru revenues exceed all operating costs
including corporate overheads during theQuatrter.
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OVERVIEW

Mundo Mineral® key focus during the Decembe2008 Quarter wasto ensure that
development at th&00%owned Engenho Gold Project in Brazil progressed ta stage
which, by the end of the Quarter, enabled the mine to achieve a sustaindldenrsistent
production profile.

Excellent progress was made towards achieving this gotl access to the main Galeria
underground ore body achievednmd-December 2008 and monthly ore production reaching
the targeted level of approximately 20,000ntesby year endThe EngenhoGold Project
generated a cash operating profit for the QuarteARE.9 million before depreciation &
amortisationor A$465 per ouncebased on the average received gold price for the Quarter of
A%$1,230 per ounce

With consistat production levels expected to be maintained from January 2009 onwards,
gold production for calendar 2009 is forecast at approxima@0dp0 ounces

Low-cost explorationi including alditional soil sampling and auger drilling was
undertaken at the riSta and Olhos anomalied Engenhaduring theQuarterwith further
encouraging results achieve@hese priority exploration targets are being progressed as
future production sources for the Engenho treatment facwityh the Companyiming to
advance @sta to production bgarly 2010.

At the 100%owned Torrecillas Gold Project in Peru, development continuedong the
main Torrecillas vein structure. At the end of tQaiarter development along the 12vel

(the current level being developed) had expd78 metres of ore grade mineraationat an
average grade @#6.44g/t over a mean vein width of 0.98etres (applying a 100 g/t eaff)

T which is in excess of expectatiof$is included34 metres from the old workings

Further development willantinuein parallel withongoing project assessment. A total of
1,351 tonnes of orggrading more thari5g/t Au wasdelivered to the toll treatment facility
during theQuarter While production is not significanh terms ofounces, thdigh gradeof
the oe and low cost structure resultedMu n d o MiPear@pegatioasdelivering a small
positive cash flow for the month of Decembémncluding all operating andcorporate
overheads for the country.

Although exploration activig has been substantially neced across all projectsvhile the
Companyfocuseson establishing a consisteptoduction profile for Engenho, lowost soil
sampling and regional reconnaissance work has continued Bb¢hatins Joint Venture in
Brazil. Encouraging resultsereachievel from these activities anskveraldrill targets have
been establishequiringfollow up onceexploration activitiehavefully re-commenced.

The Companylsocompleted negotiations to-seructure its Joint Venture arrangements with

lamGold and Anglo@ld Ashanti for this ProjectThis has resulted in a more streamlined
Joint Venture structure which enhances Mund:
equity interest in this highly prospective region.

No significant workwas carried outat the Jaqueira Gold Project in Brazil during the
Quarter in |light of the Co mpdalnaygetshawalraadye nt st
beenidentified and plannegermits received and drilling will commence when @mnpany
re-commences full exploratiowork across its project portfolio.
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ENGENHO GOLD PROJECT, Brazil (Mundo 100%)

Development & Mining

The principal focus of activity at Engenlduring the DecemberQuarterwas to ensue
completion of sufficient mine development to allow for multiple stogjnareas to be
accessibleThis providesappropriatdlexibility to achieve sustainabproductionby enabling
the mine tadeliverthe requiredonnageand graden a monthly basis accordance witkhe
overallmining schedule.

This objectivewas achieve in Decembe008i slightly ahead of schedulewith a record
20,786tonnes of or@leliveredfrom the mingo therun-of-mine ROM) padfor the month

Mine development has now achieved the goal of establishing sufficient levels and working
faces to underpin a sustainable production profile to meet budgeted produation
approxmately 20,000 tonnes per monteé below

As previou$y advisedthe Companyascompleteda detailed revievef the reserve modébr
the Engenho Projedtased orupdatedinformation available from drilling andnderground
developmentCurrent production forecastsr the mineare based on these interpretations.

The Engenhdine compriseswo undergrouncdbre bodies, Bola and Galeria. Bplahichis
a lower grade ore bodgccounts formost of the ore mirteto date With access to thhigher
gradeGaleria ore body achieved mid-Decembei2008,approxmately 50% ofthetotal ore
to be minedbetween January and June 2009 will cdroen the Galeriaore body.

After this, Galeria Wl account for the majority obre mined The profile of theetwo ore
bodiesis shown in the schematic representations of the reserve interpratefigires 1 and
2 below. The Bola ore body is shown in yellow and the main Galeria oreitbbtlye:
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Figure 117 Schematic showing the 693 Level currently being developed




Bola

Gderia

Figure 21 Schenatic of the 613 Level, to be developedn the second half of 2009

Development during th@uarterhas confirmed thereviousinterpretationof the Galeria ore
zones Mining reconciliationsto date are indicatingthat the Bola ore zone has been
outperforming the rénterpretatioroutlined in the September 2008 Quarterly Report.

However, novariation to the reinterpretation has been assurmétsastage athe Company
considers thafurtherdevelopment needs to badertakerbefore any additional ore from the
Bola ore zones included in the reserve.

Production
The steady increase in monthly tonnages mined and gold product&iroven inFigures 3
and 4 below Production from January 20@® expected tdbe more consistent on a monthly

basis.

25000

20000

15000

10000

5000

o]

900

800

October

November

December

700 ~
600
500
400 +
300 +
200 +
100 4

October November December

Figure 317 Monthly tonnes mined

Figure 41 Cash cost per ounce A$

The cashoperating cost per ounce for tibecember QuarteaveragedA$764 per ounce
Monthly cash costsre shown inFigure 5 below. December cash costs were higher than
previous months reflecting a month of processing lower grade ore as well atetteoth
number of planned nemonthly recuring maintenance costs incurred in December.

The average gold price received during Ghearter wasA$1,230 per ounce
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Figure 517 Monthly ounces produced

The Engenhdsold Project delivered a cash operating prdafgfore taxfor the quarter befer
depreciation and amortisation of$A.947 million (A$1.226 million after depreciation and
amortisation).After covering all corporate overheadBrazil contributed a net profiof
A$0.759million before tax.

As outlined abovethe transition to full production was achieved from December 2008 with
access to the Galeria ore body. As a result, the monthly production profile between January
and June 2009 is expected to be between 2,000 and 2,400 ounces per month, increasing
betweenJuly and December 2009 to betwees0P, and2,800ounces per month.

Forecast production for the calendar year 2009 will be approximately G000 ounces
which compares favourably with the previously announced forecast

A review of all procedures and quessesat the Engenho Projeds currently being
undertaken by th€ o mp a ney &hief Operating Officer, Mr Andrew Lawo identify
otherareas where operating efficiencies can be improved.

Processing
Metallurgically, the Engenho treatment facility
coninued toeither achieveor exceed the budgete
93% recoveryuring the December Quarter.

A tertiary crusher was installean December
enhancingthe crushing capacity of the treatme
plant. It is anticipated that this will provid
sufficient crushing apacity for the additional
tonnags that may be delivered from the existirf:
mine as well aguture productionfrom the nearby §

Crista depositand other potential satellite or|
sources Subject to continued exploration succes
the Company is aiming to bringCrista into
production byearly 2010.

Exploration G

Exploration within the EngenhdProject tenement

areaduring the Quarter wafcused on followin

up anoma?lies identified through soil sampling% .

mapping with most of thework undertaken othe i &

Crista ad Olhos anomalies¢e Figure Figure 61 Location of key anomalies on the
Engenho tenement




All exploration to date has beerf
a low cost nature while the
companyfocuseson establishing a
consistentproduction profile from
Engenho which is expected to
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These anomales as well as the
priority Mazoca anomalyare all
located within an 8km radius the

Engenho Mine and treatment|

facilities (see Figure 6) and
thereforeform part of a strategic
approach to developing additiond
ore sources and enhancing ti
annualised mduction profile for
theEngenho Project.

Limited field-based exploration
activity was undertakerat Crista

(see Figures 8, 9 and 1@uring [

the December Quarteras a

significant amount of thg

prepartory work requiredfor the
planned drilling hadalready been

Figure 71 Assays from trench sampling at Crista

completed during the previoGuarter

Mineralisation has so far been identified over a strike length of approximately 250 metres at
Crista.Previougy announcedssay results are shownkigure? (as in the September 2008

Quarterly Report)

Figure 81 Photo showing proximity of Crista to Engenho

Figure 917 Trench sampling




Trench results have been
received for thenorthern 200
metresof this zone averaging
6.59/t over a mean width of
3.3 metres. The anomaly
remains open to the south.

'~ The Company anticipates

.~ that initial drilling  will
commence atCrista during
the latter part of the March
2009 Quarter.

Figure 107 Gossan at Crista.

In addition tothe exploration activityat Crista low-cost hand auger drilling commenced
Decembeiat the Olhos anomalyo the north of Engenhao follow up previousencouraging
soil samfing results.Only a few holes had been completdhe date of this report.

The auger drilling has similar characteristics to the trench workpletedat Crista and
allows for assays to be taken from below the surface with the aim of further enhancing
proposed drill targets.

At the end of the&Quarterl5 holes had been completed with significant gold assays received
from 3 holes includin@ metres at 5.71 g/tl metre at 2.49 g/tand2.9 metres at 1.625 g/t
(see Figurell). Auger drilling hasonly been undertakento a depth of approximatel$
metres.

LEGEND

REALIZED AUGER HOLES
> 10090

1% Au < 10000

Figure 111 Auger drilling at Olhos




TORRECILLAS GOLD PROJECT, Peru (Mundo 100%)

During the Quarter, workat Torrecillas g
focused on developmeratlong the main g
Torrecillas vein structurewvhere all the
historicd mining occurred rather than
continuing previous exploration alon_ g
untested vein structures. ¢

The rationale has been to develop a#%
access known mineralised structur
which will allow mining techniques an¢™ = SESES
. .. . e, RSO
production efficiencies to be tested wits s
the added advantage of producing o.'.- ; '
which is being processed at a near .. .« A0
treatment facility. Figure 127 Underground mining at Torrecillas

This approach has delivered velf"
encouraging results, with substanti
development achieved on the lL8vel of
the Torrecillas vein andsmaltscale
profitable praluction achieved from th
mine by the end of the QuarteiVhile the
production is at a small scalie average
head grades achieved during th@uarter
were approximately 15gAu as shown in
Figurel4 below.

Recent development has exposetB
metres ofore grade mineralisation at an
average grade 0f36.44/t (using a 100g/t
top cuf) with a mean true width of 03metres.This includes 34 metres from the old
workings.

Figure 1371 Ore shoot at Torrecillas

Figure 147 High grade ore production

Production for December yielded a positive cash flow after payingigbcate overheads,
development and mining cogtee Figured5and16 below).




While gold production in terms of ounces is sm#ile high average grade of ore and low
operating cost structure in Peru is allowing the project to be subsi@séd praductionis
expected to continue for the foreseeable future.
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Figqure 157 Ounces produced Figure 167 Grade of ore mined

TOCANTINS GOLD PROJECT, BRAZIL (Mundo 51%)

Joint Venture Structure

During theQuarter,negotiations were completed withtBeo mpany 6 s Jparinerg Vent
lamGold and AngloGold Ashantio review the practicality of thecurrent Joint Venture
structurefor the Tocantins Projecsée tenement areas in Figure 17 bglow

Under the initialJoint VenturearrangementsMundo Minerals had the right to earn a 51%
interest in allJoint Venturetenemets. It also had the right to increage equity in any
tenement in thdoint Venturearea of interest by taking any resource discovered through bank
feasibility stage.
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Figure 1771 Tocantins Joint Venture Tenement Areas




Under this sructure Mundo had to conduct individual feasibility studies on a tenement by
tenement basis to earn the 80% equiyt retainedthe rights to maximise equity for any
discovery made. The structure also meant that there was no incentive for thdomther
Venture parties to contribute to exploration because Mundo retained all upside equity
potential.

In light of this,Mundo has agreed that there is no requirement faldhe Venturepariesto
contribute to exploratiomr incur any dilution component tih Mundo has earned an 80%
equity. Inreturn forthis concession, Mundo Minerals has negotiated the right to earn an 80%
interest in all tenements in each joint venture area of interest by completing a feasibility study
on any single resource in the jourgnture area of interest.

This significantly enhances the abilifgr the Companyto consolidatets majority equity
interest in this highly prospective regidfor the purposes of the feasibility parameters, it has
been agreed that the minimum resowize for any gold resource that a feasibility study is
completed will be 350,000 ounces of golavell within the expected commercial parameters
Mundo Minerals would require before moving to project development stBbuput this in
perspective, thig a similar project size to thé 0 mp a exigtingsEngenh&old Project

The project size for any feasibility to be completed on any base metals project for Mundo to
realise the full 80% equity in the joint venture area of interest is a resource witll a gol
equivalent value of 500,000 ounces of gddgain thisis a relatively moderate size project

for Mundo to discover to maximise its equity potential.

As previously announcedjundo Minerals has two separate joint ventures in this region. The
parametersare replicated for each joint venturghich simplifies the administration of the

joint ventures and secures a substantial opportunity for Mundo Minerals to secure a majority
equitystakein a major highly prospectivgreenstone belfhe location of vanus tenements

and major projects in this joint venture are showRigurel7 above.

Exploration
As with all exploration work conducted by Mundo Minerals duringGherter, exploration
activity at the Tocantins Joint Ventuneas limited to lowcost reonnaissance worwith no
. s — ., drilling activity carried
. /) out.  Notwithstanding
| this, work was focused
on two main tenements
within the joint venture
areas of interest Nova
Prat and Ampar.

Legend
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The primary focus was
at Ampar near the
Conceicao  tenement
which was the main
focus of exploration
work at  Tocantis
during 2008.
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Figure 181 Ampar soil anomaly




Previous limited drilling at Ampar had yielded a strong assay result of 1.25 metres at 22.5g/t.
This together with limited soil sampling wocknfirmed thathis areais highly prospective

During the Quarter,a systematic mapping and soil sampling exercise seased outat
Ampar resulting in the identification of significant gold anomalyAssays from soil
sampling yielded gold assays in excess of Ag/tproviding highly encouraging dirtargets
to be testedncefull scale exploration is resumed on this project.

Significant assays from the soil sampling include 5.98g/t, 3.63g/t, 5. B288g/t, 4.48g/t,
5.13g/t. Importantlythe strike of the zone where these significant assayes Ieen sourced
is in excess of 750 metrésee Figurd 8).

In addition to the work undertaken at
Ampar, mapping and soil sampling was
carried out on the Nova Prata tenements.
This work was designedto follow up
previous work undertaken by lamGold and
other tenement owners.

As a result of this work a substantial
anomaly has now been defined and soil
sampling has identified an anomaiyth a
strike lengthin excess of 3 kilometres. The
area has supported a number of private
mining  operations  historically and
advanced drill targets are being identified
again for when full scale exploration is

. . _ recommenced on these tenements.
Figure 197 Nova Prata soil anomaly

JAQUEIRA GOLD PROJECT, BRAZIL (Mundo Option to Acquire 100%)

No significant work was undertaken orethaqueira Projeauring theDecember Quarteas
drill targetsalreadyhave been established and approvals have been granted to allow drilling
to commencencefull scale exploration recommences.

CORPORATE

During the Quarter Mundo Mineralsannounced the appointment Bir Andrew Law an
experienced international mining executive with over 25 years experastcch e Company 6.
Chief Operating OfficerMr Law has assumed responsibility for the Enge@Glodd Project

and will assume responsibility for the Peru operati@sswell asassi$ with new project
development. He is currently working through an operations review of the En@mitio

Project and has quickly established a significant working relationship with all senior
personnel.

As outlined abovethe principal focus of theCompalry at this stag®f its developmenis to
ensure that the Engenho gold operationsagpropriatelynanaged to produce a sustainable
production profile and cash flow. Exploration activity has been restricted while this occurs
and theDirectorsremain mindfli that in the current economic climatéhe priority for the
Companymust be on establishing self sufficiency from a funding perspective and ensuring
that the financial health of the company is well established.
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