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Mundo on track to meet key
production and development forecasts

QUARTERLY REPORT DECEMBER 2009

HIGHLIGHTS

e Mine development programme in line with forecasts

e Engenho underground drilling programme confirms the 2010
production programme is completely achievable

e |Initial gravity testing of Engenho ore provides stronger that
anticipated results

e Production at Engenho interrupted by breach in tailings dam.
Production resumed 14 January 2010.

e Current drilling programme finalised at Crista. Forecast
resource estimates confirmed as accurate.

e Production at Torrecillas continues to confirm integrity of
mineralisation at Torrecillas vein and consistency in grade

e Initial development work commenced at 5 Noviembre and Torre
Chico veins as the next scheduled part of the project
assessment commences

e Initial drilling at Jaqueira underway

Engenho Gold Project Brazil (100% owned)

Mine development at the Engenho gold project for the December quarter continued
to deliver in line with forecasts, with ground conditions and mining operations
meeting expectations.

Underground drilling to confirm the production profile for the 2010 calendar year
was finalised. This confirmed the integrity of the profiles of the ore bodies,
anticipated tonnage and expected grade.

Production was interrupted when a breach in the tailings dam was detected on 19
December, forcing the mill to be shut down while interim repairs were completed.
No substantial contamination was detected in external areas and the incident was
reported immediately to the environmental authorities and local government
representatives. All repairs have been reviewed and approved by the relevant
environmental authorities.

Production resumed once interim repairs had been completed on 14 January 2010,
with no subsequent issues being detected. Production has continued uninterrupted
since this date.
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The cause of the breach has been investigated by independent experts and repairs in the affected area are due
for completion in mid-February. All rectification work has been approved by the relevant authorities. The initial
strategy was to isolate the area affected by building a wall across the tailings dam, allowing the unaffected
portion to be reused. The photos below show the affected area and the completed wall providing access to the
unaffected portion of the tailings dam.

e

Figure 1 Affected area of tailings dam before repairs

Tailings discharge

New retaining
wall

Figure 2 Interim repairs to tailings dam

While repairs were underway and the mill was not operating, crushed stockpiles were maximised to
ensure production was able to be reinstated at full rates as soon as the mill was recommissioned. Work
continued underground on developing the decline and ensuring that appropriate stoping ores were fully
drilled out and ongoing production ore could be accelerated as appropriate.

The production profile at Engenho affected by the tailings dam, and with a short production interruption
in November while maintenance was undertaken on the mill, reduced expected production by
approximately 2,200 ounces. The mill repairs have a sustainable benefit from the perspective that it is
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expected that there will be minimal shut downs in 2010 and the tailings dam was an unforeseeable
interruption that is not expected to be recurring. During the mill shut down in November, some wear
was noted on the pinion associated with the mill. A new pinion has been manufactured as part of normal
preventative maintenance practises and delivered to the mine. All preparatory work has been undertaken
to allow the pinion to be replaced while the tailings dam repairs were being completed. The new pinion
was delivered after recommencing the mill and will be replaced when the next scheduled mill shut down
occurs in March and April but is not expected to cause any unscheduled interruption to production.

Figure 3 Crushed stockpiles

Testing of ore from the Engenho underground mine through a Knelson concentrator has been
undertaken. Initial expectations were that approximately 30% of the gold may be recovered using a
gravity circuit. Results from initial test work have substantially exceeded these expectations, showing in
excess of 37-40% of gold from the Bola ore body is recoverable through a gravity circuit and in excess
of 55-60% of the Galeria ore body is recoverable through the gravity circuit.

The current drilling programme at the Crista deposit was completed during the quarter and block
modelling has been undertaken to determine the consistency of the mineralisation that is mineable. The
drilling programme was designed to test only the initial 200 metres below the surface. This was because
the deposit trends towards the tenement boundary and the initial aim was to gain a resource to support
the initial two years production. It was designed to prove approximately 25-28,000 ounces of gold in the
initial resource while the company investigates opportunities to extend access to the broader ore body
potential. Initial interpretation had suggested that the dip of the ore body was approximately 45 degrees
suggesting that mining within the tenement boundary would be limited to a little over three years.
Drilling has confirmed that the dip is actually approximately 60 degrees, potentially providing longer
mine life within the Mundo tenement.

The Block modelling has provided an initial resource using a 2.5gpt cut-off grade of 161,948 tonnes at
5g/t for an initial resource of 26,034 ounces of gold. This is within expectations and will support
ongoing development of the resource. Mundo Minerals has commenced discussions with the
neighbouring tenement owners with respect to a potential agreement to allow Mundo to explore for
gold. Additional drilling will be undertaken to focus on potential below the initial drilling target.

Work continues to progress on approvals to allow the Crista deposit to be brought into production
towards the middle of 2010. It will be necessary to increase milling capacity at the Engenho plant, add
two tanks and it is expected that a gravity circuit will be introduced which is why testing previously
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mentioned was undertaken. The existing office will be relocated to provide more flexibility around the
plant to install the new mill. A number of mill opportunities that are available in Brazil are currently
being investigated. At this stage all approvals processes remain on target and it is not anticipated that
the recent issue with the tailings dam will adversely affect any approvals as the company has maintained
an excellent relationship with the relevant authorities and has been complimented on how promptly and
professionally the tailings dam breach was handled.

The directors of Mundo Minerals take this opportunity to acknowledge the training and the commitment
shown by the mine personnel towards managing both the tailings breach and the measures required to
reinstitute production.

Torrecillas Gold Project Peru (100% owned)

Development work has continued during the quarter with trial mining continuing on the Torrecillas
vein. Development of the Torrecillas vein has now been completed along the 12, 13 and 14A levels
with strong consistency being achieved in assessing mineralisation as well as achieving consistent
grades in excess of 18g/t. From mid December 2009, mining rates have been increased to further test
dilution rates from enhanced mining. As at mid-January 2010, grades continued to average in excess of
18g/t with targeted tonnages being achieved.

The next stage of the project assessment has been commenced with preparatory work to allow access to
the 5 de Noviembre vein and the Torre Chico vein. It is expected that actual development work along
the 5 de Noviembre vein will commence in February 2010 and actual development along the Torre
Chico vein to be commenced on March 2010.
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Figure 5 Preparatory works Torre Chicco vein

Work has commenced on reviewing appropriate sites for the installation of the treatment plant so that
once the feasibility stage is completed, and assuming that project development to full production is
achieved, appropriate land is available to allow efficient development to be undertaken without undue
delay. A decision has been taken to look at land availability near the town of Chala for the treatment
facility. This is approximately 40 kilometres from the mine but has the attraction of being close to the
ocean with excellent water sources, access to infrastructure such as power, gas, the Pan American
highway and town facilities to allow appropriate facilities for the treatment personnel etc. It is not
anticipated transporting ore 40 kilometres, with grades expected to be achieved, will unduly affect the
economics of the project and compensatory benefits will more than offset any inconveniences
associated with the plant being away from the mine. A number of preliminary land options have been
identified.

Jaqueira Gold Project Brazil (Mundo Option to acquire 100%0)

Drilling at the Jaqueira gold project commenced in October 2009. At the end of December three of the
programmed holes had been undertaken. The initial hole had been designed at the very end of the
structure as a “test” hole to determine what level of deviation was experienced drilling through the
structures. The initial hole intersected the dyke structure where predicted at a narrow section of the
interpreted dyke structure. The intersection yielded low grade gold assays and were within expectations.
The second hole was abandoned after the drilling contractor seized the drill rod prior to reaching the
target zone. This hole was acknowledged by the contractor as an operating error by them as they had not
kept water flow to the drill rods and while the hole was abandoned, it was at no cost to Mundo and will
be replaced under the normal contract. The third hole intersected two vein structures (one had been
anticipated) at the targeted depths showing structures expected by the geologists. As at the date of this
report no assays have been received.

Drilling was ceased at Christmas for the normal Christmas break. The programme has been temporarily
suspended due to the interruption of cash flow from the Engenho project and is expected to be
recommenced in the short term.
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The schematic below shows the location of each of the three drill holes.
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Figure 6 Jaqueira Drill locations

Tocantins Gold Project Brazil (Mundo earning 80%)

Work continued on evaluating targets previously identified at the Ampar and Nova Prata anomalies on
the Tocantins tenements. Both of these are strong drilling targets and will be evaluated in 2010. Work
by the exploration team in Brazil during the quarter was mainly focused on activities around Crista,
Olhos and Jaquiera. A review was undertaken with the joint venture partners in December and site visits
to further evaluate the exploration strategies will be undertaken by the joint venture partners in this
quarter. AngloGold Ashanti have offered to provide assistance with technical capabilities to further
enhance geotechnical data arising from work undertaken at Ampar and Nova Prata.

Future Funding

The Company expects to release details of the funding strategies of the company in the next few days.
This will ensure Mundo can accelerate its asset development and growth strategies.

John Langford
Chief Executive Officer

29 January 2010

Competent Personf6s Statement

The information in this report that relates to Exploration Results and Mineral Resources is based on infoimadiafeocnipidpdzy
who is a &mber of the Australasian Institute of Mining and Metallurgy. Mr Lopez is employed by Mundo Minerals Limitgd and
Exploration Manager. Mr Lopez has sufficient experience which is relevant to the style of mineralisatiosignehtiher typesafatefion
and to the activity which he is undertaking t dan@GadaforiRépyprting s
of Exploration Results, Mineral Resources and Ore Reserves. Mr Lopez cordasisntintlieei report of the matters based on |
information in the form and context in which it appears.
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About Mundo Minerals

Mundo Minerals is an Austddiariciled international gold company with a portfolio-sizaddjofd projects aut® America. Currently, the Company has
four projects at different stages of develogmesn{including its first production asset) in Brazil and one in Peru.

Mundo Mineral sé corporate strategy baseof maesttan 25@000 ourtes of dy@dvper larmpmrire thetme
term. The Board has assessed all of the assets within the Mundo portfolio, at their current stage of develomneoiertkahavideliser a sustainable
production base.

The Egenho Gold Project, which is located in the State of Minas Gerais in Brazil, is forecast to produce atate ioftegoxirabd&®000 ounces
per annum. Mundods ot her a-svwnediorsecillas ®old BrojacttinhPerd arel thipcandins Gold Brdject dnelJaguieliae 1
GoldProjecti n Brazil . These projects have the poteemgroiwth.l to yield mul't

The Board is pragmatic in its approach to developing the cetbasteaassall projects will be developed according to robust commercial parameter
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Appendix 5B

Mining exploration entity quarterly report

Name of entity

Mundo Minerals Limited

ABN Quarter ended (“current quarter”)

97 117 790 897 31 December 2009

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related to operating activities $A°000 $A°000
1.1 Receipts from product sales and related debtors 7,601 16,128
1.2 Payments for  (a) exploration and evaluation (723) (1,533)
(b) development (1,217) (2,050)
(c) production (6,045) (12,486)
(d) administration (928) (2,033)
1.3 Dividends received - -
14 Interest and other items of a similar nature
received 3 3
15 Interest and other costs of finance paid (193) (285)
1.6 Income taxes paid (112) (172)
1.7 Other (provide details if material) - -
Net Operating Cash Flows (1,613) (2,428)
Cash flows related to investing activities
1.8 Payment for purchases of: (a)prospects - -
(b)equity investments - -
(c) other fixed assets (247) (1,040)
1.9 Proceeds from sale of:  (a)prospects - -
(b)equity investments - -
(c)other fixed assets - -
1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12  Other (provide details if material) - -
Net investing cash flows (247) (1,040)
1.13  Total operating and investing cash flows
(carried forward) (1,860) (3,468)
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1.13  Total operating and investing cash flows

(brought forward) (1,860) (3,468)
Cash flows related to financing activities
1.14  Proceeds from issues of shares, options, etc. 60 60
1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings 2,427 3,917

1.17  Repayment of borrowings - (180)
1.18 Dividends paid - -
1.19  Other —share issue expenses - -

Net financing cash flows 2,487 3,797
Net increase (decrease) in cash held 627 329
1.20  Cash at beginning of quarter/year to date 828 1,170
1.21 Effects of foreign exchange rates 2 (42)
1.22  Cash at end of quarter 1,457 1,457

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities
Current quarter
$A'000

1.23 Aggregate amount of payments to the parties included in item 1.2 130

1.24 Aggregate amount of loans to the parties included in item 1.10

1.25 Explanation necessary for an understanding of the transactions

1.23 The payments to directors and director-related entities are for director fees, salaries and
payments for consulting services to entities associated with directors.

Non-cash financing and investing activities

2.1  Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

Not applicable.

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

Not applicable.
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Financing facilities available
Add notes as necessary for an understanding of the position.

3.1

3.2

10

Loan facilities

Credit standby arrangements

Estimated cash outflows for next quarter

4.1

4.2

Exploration and evaluation

Development

Total

**Cash outflows for exploration and development for the
next quarter will be funded from revenue on gold sales and

budgeted profits.

Amount available Amount used
$A’000 $A’000

9,647 9,647
3,000 -

$A°000

(360)
(1,131)
(1,491)”

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A°000 $A°000
the related items in the accounts is as follows.
5.1  Cashon hand and at bank 1,458 828
5.2  Deposits at call
5.3  Bank overdraft -
5.4  Other (provide details)

. : 828

Total: cash at end of quarter (item 1.22) 1,458

In addition to cash at the end of the quarter,
313 ozs of gold bullion was held at the refinery
representing approximately A$377,000 in cash
equivalents.

Changes in interests in mining tenements
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Tenement Nature of interest Interest at Interest at
reference (note (2)) beginning of | end of
quarter quarter

6.1  Interests in mining
tenements relinquished,
reduced or lapsed

6.2  Interests in mining
tenements acquired or
increased

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number Number quoted Issue price per | Amount paid up per
security (see note | security (see note 3)
3) (cents) (cents)

7.1 Preference - -
*securities
(description)

7.2 Changes during - - - -
quarter
() Increases
through issues
(b) Decreases
through returns of
capital, buy-
backs,
redemptions

7.3 *Ordinary 146,990,006 146,990,006 n/a n/a
securities

7.4 Changes during
quarter
(@) Increases 200,000 200,000 $0.30 $0.30
through issues
(b) Decreases -
through returns of
capital, buy-backs

7.5 *Convertible
debt securities - -
(description)

7.6 Changes during
quarter
(@) Increases - -
through issues
(b) Decreases - -
through securities
matured,
converted
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7.7 Options Exercise price Expiry date
(Employee Option
Scheme) 500,000 - $0.30 9 Nov 2011
200,000 - $0.30 11 Feb 2012
400,000 - $0.45 1Jul 2012
500,000 - $0.25 30 Nov 2013
3,600,000 - $0.40 21 May 2014
5,200,000
Options 1 Anglo 1,000,000 - $0.35 24 May 2011

Pacific Group

7.8 Issued during

1,000,000 $0.35 24 May 2011
quarter

7.9 Exercised during 200,000 - $0.30 11 Feb 2010
quarter

7.10  Expired/cancelled - -
during quarter
7.11 Debentures - -
(totals only)
7.12 Unsecured notes - -
(totals only)

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting standards as
defined in the Corporations Act.

2 This statement does give a true and fair view of the matters disclosed.

SIGNNErE: o Date: 29/1/2010
(Company secretary)

Print name: Joe Mobilia

Notes

1 The quarterly report provides a basis for informing the market how the entity’s activities have been
financed for the past quarter and the effect on its cash position. An entity wanting to disclose additional
information is encouraged to do so, in a note or notes attached to this report.
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2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining tenements
acquired, exercised or lapsed during the reporting period. If the entity is involved in a joint venture agreement
and there are conditions precedent which will change its percentage interest in a mining tenement, it should
disclose the change of percentage interest and conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in items 7.1 and 7.3
for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and AASB 1026:
Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International Accounting Standards
for foreign entities. If the standards used do not address a topic, the Australian standard on that topic (if any)
must be complied with.
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