
 

 

 

Securities Exchange Announcement ï 22 April 2010 

 

  MARCH 2010 QUARTERLY REPORT  
 

HIGHLIGHTS 
   

Engenho Gold Project, Brazil 
 

¶ All quarterly gold production and development targets achieved  
 

¶ March Quarter production of 4,281oz at a cash cost of A$789/oz on 
budget following the interruption due to tailings dam repairs 

 

¶ EBITDA of A$1.3M for the Quarter from Engenho operations  
 

¶ Approvals process on track for Crista open pit development, with 
final pit designs and optimisations to be completed in May 2010 
 

¶ Mining at this key satellite ore body on track to commence during the 
September 2010 Quarter  
 

¶ Two distinct zones of gold mineralisation 250m and 170m long 
identified at the Olhos Target, adjacent to Crista, strengthening the 
potential for an emerging regional satellite production centre  
 

¶ Multiple plunging lodes of high-grade gold mineralisation intersected 
at Olhos North Target with best results including 6.3m @ 4.3g/t Au 
and 2.7m @ 3.0g/t Au 
 

¶ Significant new gold anomaly identified in northern part of the 
Engenho tenements, with grab samples of up to 10.23g/t Au  
 

Torrecillas Gold Project, Peru 
 

¶ Production from trial mining of 1,858oz at a cash cost of A$607/oz 
from the Torrecillas vein, reflecting the consistently high head grades 
being achieved (19.73g/t for the Quarter).  
 

¶ EBITDA of A$1.2M for the Quarter from Peru trial mining operations  
 

¶ Development work established on the 5 Noviembre and Torrechico 
veins 
 

¶ Metallurgical studies on Torrecillas ore exceed expectations 
 

¶ Other key steps towards commercial development include appointment 
of a Project Manager and application for a suitable site for the 
Torrecillas treatment facility 

 

Tocantins Joint Venture, Brazil 
 

¶ Expenditure commitments completed enabling Mundo to earn a 51% 
interest in the Tocantins Joint Venture tenements. 
 

Corporate 
 

¶ $8M raised through a share placement and rights issue 

Mundo Minerals 

Limited 

A.C.N 117 790 897 

 

Head Office 

45 Ventnor Avenue 

West Perth WA 6005 

T: +61-8 9429 8889 

E: john.langford@mundominerals.com 

 

Australian Stock Exchange 

Code: MUN 

 

Board of Directors 

Non-executive Chairman 

Barry Eldridge 

Chief Executive Officer 

John Langford 

Non-executive Directors 

Brian Hurley 

Rob McKenzie 

 

Senior Management 

Chief Operating Officer 

Andrew Law 

Country Manager ï South America /  

Exploration Manager  

Jean-Marc Lopez  

Chief Financial  

Officer/Company Secretary 

Joe Mobilia 

Country Manager ïPeru 

Sergio Zuniga 

 

Capital Structure 

Fully-Paid Shares on Issue 

201.39 - million 

Unlisted Options on Issue 
6.20 million 
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Engenho Gold Project, Brazil (100% owned) 
 
Gold Operations and Production 
 
Production re-commenced at the Engenho Gold Project after repairs to the tailings dam were 
completed on 14 January 2010. Gold production since that time has met budget with production for 
the March 2010 Quarter of 4,281 ounces at an average cash operating cost of A$789/ounce. 
 
Gold sales of 4,398 ounces for the Quarter were also on target, including budgeted gold sales of 
2,000 ounces for each of the months of February and March. 
 
Cash costs for the Quarter were affected by the temporary mill shutdown during the first part of 
January 2010 while repairs were made to the tailings dam reducing gold sales for January 2010 to 
400 ounces.  
 
EBITDA for the Quarter was A$1.319 million, including A$1.676 million for February and March. 
January delivered a negative result due to the period when mill operations were temporarily 
suspended while the tailings dam repairs were completed. Mining operations are operating and are 
expected to continue to operate delivering a sustainable positive cash flow for the company. 
 
The Company's operational team continues to manage mine development and extraction of the 
underground ore bodies at Engenho according to plan and the treatment plant has delivered to all 
expected performance criteria. 
 
The key metrics associated with the Engenho Project on a quarterly basis since the beginning of 
calendar year 2009 are summarised in the table below: 
 

Table 1: Engenho Gold Mine, Production Statistics  

 
2009 

   
2010 

 
Q1 Q2 Q3 Q4 Q1 

      Ounces produced 5,588 6,154 6,440 4,948 4,281 

Grade 3.17 3.38 3.29 3.26 3.24 

Recovery 92.8 93.5 93.9 92.5 93.60% 

Mine Call Factor 95% 100% 95% 97% 96% 

Tonnes Mined 57,944 57,457 66,392 52,558 50,098 

Cash Costs $R 1,196 1,105 1,177 1,396 1290 

Cash Costs A$ 779 699 751 884 789 
 
While the grade achieved from the ore bodies is lower than expected from the work completed in the 
original Feasibility Study, operationally the mine has delivered a consistent performance with 
excellent metallurgical recoveries and a Mine Call Factor (the reconciliation between what was 
expected from mine planning and what was actually achieved when the ore was processed through 
the mill) delivering in excess of 95% on a consistent basis. 
 
Operating costs have been well managed, as reflected in the relatively stable profile of costs shown 
in Brazilian Real (see Table above). The variation in costs shown in Australian Dollars reflects some 
variation in the exchange rate. This does not affect real liquidity from the Project as the Company has 
not been transferring funds and therefore consistency in local costs more accurately reflects the 
financial management of the Project.  
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Production and operating costs in the fourth Quarter of 2009 and first Quarter of 2010 reflected the 
impact of the tailings dam incident and scheduled major maintenance carried out on the mill in 
November 2009. 
 
Cash operating costs are expected to benefit from the introduction of higher grade ore from Crista 
when production commences from this proposed open pit in the second half of the year.  
 
Crista Open Pit Development 
 
Work progressed during the Quarter in effectively managing the approvals required to enable 
development of the proposed open pit mining operation to commence at Crista, the satellite deposit 
located approximately 1.6 km to the north of the Engenho ore body. Environmental assessments and 
reports have been completed and were lodged at the appropriate Department in April 2010. No 
adverse issues have been identified from these studies.  
 
Work has also progressed on final design of the proposed 3km long haul road between Crista and 
the Engenho mill, which will also provide access to the nearby Olhos gold anomaly and allow initial 
drilling of this anomaly to commence (see Figure 1 below). Land-owner negotiations covering the 
proposed route of the haul road have been completed and land owners are finalising administrative 
requirements to allow final agreements to be concluded.  
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Figure 1: Engenho Mine and Northern Exploration Areas, showing location of Crista, proposed open 
pit, haul road and other key exploration targets (Olhos, Mazoca, Northern)  
Pit optimisation work has advanced and final pit designs and economic optimisation work for the 
Crista deposit are expected to be completed in May 2010.  
 
Design work is also in the final stages for the required upgrade to the Engenho treatment facility to 
give it the capacity to treat the ore from Crista and allow additional throughput capacity.  
 
This upgrade is also expected to remove the bottleneck that is experienced at times with the mill 
operating at full capacity. This upgrade will include installation of a second mill, new tankage, an 
upgrade to the gold elution circuit and the addition of a gravity circuit to the treatment processing 
plant. 
 
The Company remains on track to commence mining from the Crista open pit during the third Quarter 
of calendar year 2010.  
 
Olhos Gold Anomaly  
 
The Olhos target lies immediately south of Crista and forms part of a potential emerging regional 
satellite production area at Engenho (see Figure 1 above).  
 
Surface sampling undertaken during the Quarter has defined two distinct zones of mineralisation, the 
first extending over a strike length of approximately 250 metres at Olhos North, and the second over 
a strike length of approximately 170 metres at Olhos South (see Figure 2). 
 
Surface sampling returned significant widths of gold mineralisation at Olhos North with best individual 
samples including 0.95m @ 36.7g/t Au, 8.0m @ 2.1g/t, 5.5m @ 11.6g/t, 9.0m @ 2.8g/t and 1.5m @ 
11.6g/t. At Olhos South, samples included 3.8m @ 5.7g/t Au, 2.0m @ 4.2g/t, 2.2m @ 3.5g/t, 1.8 @ 
5.2g/t and 3.7m @ 5.7g/t. 
 
An initial round of auger drilling targeting the central portion of the Olhos North Target has confirmed 
the presence of multiple plunging lodes of high-grade gold mineralisation associated with these 
surface samples (see Figure 3). The lodes are similar in style and orientation to those occurring at 
Crista immediately to the north (see Figure 4). 
 
The down-hole intersections correlate strongly with the surface samples, providing a high degree of 
confidence in the ability to define high-grade resources at Olhos with additional close-spaced drilling, 
as shown below: 
 

Hole Number Down-hole Auger 
Intersection 

Corresponding Surface 
Sample 

QOT-10-065 6.3m @ 4.3g/t Au from 1.0m 2.7m @ 2.6g/t Au 

QOT-10-067 2.7m @ 3.0g/t Au from 3.5m 3.3m @ 7.7g/t Au 

QOT-10-064 0.8m @ 1.5g/t Au from 4.5m  
1.5m @ 4.2g/t Au from 7.0m 

2.9m @ 1.6g/t Au 
2.2m @ 5.7g/t Au 

QOT-10-068 0.5m @ 1.7g/t Au from 5.5m 3.2m @ 5.3g/t Au 

 
Given the success of this initial program at Olhos, Mundo Minerals is planning to commence a follow-
up program of diamond drilling to drill out the Olhos North Target with a view to establishing JORC 
compliant resources later this year.  
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Figure 2 ï Surface Sampling, Olhos North and Olhos South 

 
Figure 3 ï Auger Drilling, Olhos North - area of drilling shown in red above 

 

 
 
 

Olhos North Olhos South 
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Figure 4 ï Schematic Cross Sections 
Showing Plunge and Orientation of the 
Lodes at Olhos 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
New Northern Anomaly 
 
As part of its expanding exploration activities within the broader Engenho tenement, particularly in the 
northern area around Crista/Olhos/Mazoca, the Company undertook a program of detailed mapping 
of the north-eastern extremity of the tenement during March (see Figure 1 above).  
 
This program was designed to investigate the structural controls of both the Mazoca and Olhos North 
targets and identify the potential for extensions of these mineralised systems to the north.  
 
As part of this field work, the Company's geological team investigated some historical trenches that 
were excavated by AngloGold Ashanti, the previous owner of the Engenho asset, on the northern 
boundary of the tenement. The anomaly trends into the Mundo Minerals tenements on a consistent 
trend to other anomalies in the region. 
 

Olhos South 


