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Limited Engenho Gold Project, Brazil (100%)
A.C.N 117 790 897

. 1 Commissioningconfirmed to commence iMarch 2008.
Head Office:

45 Ventnor Avenue q
West Perth WA 6005
T: +61-8 94298889

Final capitalcostexpected to be21% below budgeéed cost

E: 1 ForecastCalendar2008 production~32% above budget(25,58302z),
john.langford@mundomineral with forecast annualised productief1 % abovebudget (34,00002z).
s.com

_ 1 Forecast cash operating cos&% belowbudget (A$325/0z).
Australian Stock
Exchange: 1 EBITDA forecast aA$17M per annunmat US$750/ozjold price.

Code: MUN

Board of Directors 1 Explorationcontinuing with drilling planned for April 2008.
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Chief Executive Officer:

Tocantins Project Brazil (Earning 51%)

John Langford { Drilling enhances geological model@bnceicaaliscovery,
Managing Directori South o . . .
America: 1 Outstandingntersection o2.65m at 37.02 g/achieved from diamond
Mike Schmulian drilling in southwestern anomaly &onceicao
Non-executive Directs:
g“an ';Ilg'%y 1 New diamond intersection yielding6 metres at 16.7 g/and1 metre
Rob MeKonaie at 6.8 g/tfrom central anomaly aonceicéo
Senior Management: |  Zone of mineralisation in the central regionGunceigdcextended to in
Chief Financial excess of 2.5km through ertied soil sampling
Officer/Company
Secretary . Torrecillas Gold Project, Per{100%
_ Joe Mobilia
Jo'mcogfjrgaiffretary' 1 Exploration declinecommences, with development work along the
Mining Manager i South existing workings also underway,
America: | 1 Zones of significant sulphides exposed on two levels through
_Jose Antonio development (assays not received)
Kurcewicz
Exploration Managei
South America: Corparate
JeanM L .. .
Project anM:r:(;gce’?ez i 1 Cash positionof $19.2M with no debt and no
Engenho hedging

Lafayette Caporali
Country Managei Peru
Sergio Zuniga

Capital Structure

Fully-Paid Shares on Issue
146.39million

Unlisted Options on Issue:
2.22 million
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Overview

Mundo Minerals Limited (ASXMUN) enters 2008 in a strong positiaith commissioning
of its 100%owned Engenho Gold Project on track to commence in Marcland the
Company poisedtjoin the ranks of international gold producers at a timeigttric strength
in the gold marketThe Companyis also continung to take important steps towards
delivering on itgipeline of production growth opportunities at thecantins Joint Venture

in Brazil and theTorrecillas Project in southeastPeru.

EngenhoGold Mine, Brazil (Mundo 100%)

The Engenhdsold Projectin Brazil continues to exceed all economic parameters associated
with commissioning and budgeted operational metrics. The regaréitendar for Brazil is
aligned with the calendar year akidu n d o Mi n e has tecefdly dppraved dperational
budgets for the year ended 31 December 2008 for the Company.

Commissioning of theEngenhotreatment planis on track to commence March 2008
Mining is progressing well and the reconciliation between the ore resource model and mining
to date $ extremely good

Key metrics associated with the EngenBold Projectbudgeted for the year ended 31
December 2008 (9 montlo$ effective productiohare summariseds follows:

Resource 1.82mt@ 5.59¢g/t (326,50002)
Mine Life (existing resourge 8 years Open at depth
Gold productior(Life of Mine) 275,0000z
Budget BFS Variance
2008 production (9 onths) 25,583z 19,37dz +32%
Annualisedproduction 34,00z 28,00z +21%
Cash Costs ABz A$325 A$344 -5%
Total Costs Az A$454 A$475 -4%
Capex A$ A$13.03n A$16.42m -21%
EBITDA using effective US$750 gold price; 88 cent:X$
2008 A$12.8n
Annualised A$17m

This compares favourably witthe previous market guidangeovided by Mundo Minerals
indicating that annualised gold production from the Engenho Gulaect would be
approximately 28,000 ouncegeneratingan annualised contribution to th€ompany of
approximately A$68 million based on a US$640 gold price and an effective exchange rate of
78 cents.

The revised project budgets forecast annualised earnings before interest, tax, depreciation and
amortisation EBITDA) of A$17 million using a revised gold price of US$750/ounce (below
the current spot price) amshexchange rate of 88 cents.
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The EngenhoProject remains on track for plant commissioning and gold processing to
commence in March 2008. Minirgperatims arecontinung bothto accesore in the pit wall
remainingfrom previous mining operations apdogressdeclinedevelopmento access the
main ore body. Current mine development&monstrating strong reconciliation between
the ore resource modahd actual mine development.

The excellent progress achieved at the Engenho Project is reflected in the following recent
photos from site:




Figure 2Recentsite works

Figure 3 Underground at Engenho



Figure 4 Ore haulage to stckpile
Engenho Exploration

A substantial mapping and soil sampling prognmaes initiatedcat the Engenho Project during

the previous Quarters currently nearing completion Samples weresubmitted to the
independent laboratory prior to Christmas and an analysis will be completed once assays
have been received. dedicatedgeologist responsible fananagingexploration within the
Engenho tenements has been appointed and will guide fuxijpliagion progress.

The Company is proposing to undertade initial drilling programme to test theriority
Mazoca anomalylkm north of Engenhdl'his programmaevill commence around April 2008
once final planning has been completed and an approprititegdig booked.

Tocantins Gold Project, Peru (Mundo 75%)

During the Quarter,Mundo Minerals advised its joint venture partn@msthe Tocantins
Projectthat it had completethe requiredexpenditure commitments of US$1ndllion to
earnits 51% interst in the joint venture and would be selecting the tenements that would
form the ongoing joint venture with Gaeira Ltda.

Exploration during theQuarter continued tofocus on the highly promisingConceicéo
tenementswhere significant new zos@f gold mineralizationhave been definedDrilling

was suspended midecember for the Christmas break and recommenced inJamidary
2008.

As part ofits exploration analysisMundo Minerals conducted aeconciliation between
anomalous soil sample assays #melanomalougesults received from RAB drillingarried
out last yearThis analysiconfirmedsignificant correlation betweesoil sampling and RAB
drilling, ashighlighted in the following map



Figure 5 Soil sampling and drill profile at Conceicao

As has been previously advisemithe markettwo distinct zones of gold mineralization have
been outlined in thisegion.During the Quarter, a significant drill intersection265m at
37.02g/tAu was announced to the market from drilling located in theenalised zone in the
south western section of the tenement.

Following a strategic review of the exploration strategyGunceicdp the Company has
decided to focus itdrilling rigs on the central anomalwhichpreviously was shown through

soil samplhg and RAB drilling to have a strike of approximately 1.4km open at both
directions. Soil sampling conducted during the quarter has extended the zone of
mineralisation to in excess of 2.5km and remains open in both directisnwith the
mineralization remaing open in each directiorThis decision was taken to ensure that the
exploration focus was on delineating the largest potential resource with the future
development of the smaller targets to be revisited once a commercial assessment of the
potential lar@r resource had been undertaken.

The most recent assagsultreceived fromdiamond drilling inthis zone has yielded further
encouraging resultef 0.6m at 16.7 g/tAu between 3.00 m and 3.60 metres dnthetre
grading 6.8 g/tAu from 16.70 metres to 170 metres from TCD 016 located in the central
anomaly. This is shown in the figure belomhich also shows diamond drilling locations for
a number of othdnolesfor which assays are currently awaited.



