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HIGHLIGHTS  
 

Engenho Gold Project, Brazil (100%) 
 

¶ Commissioning confirmed to commence in March 2008. 
  

¶ Final capital cost expected to be ~21% below budgeted cost. 
 

¶ Forecast Calendar 2008 production ~32% above budget (25,583oz), 

with forecast annualised production ~21 % above budget (34,000oz). 
 

¶ Forecast cash operating costs ~5% below budget (A$325/oz). 
 

¶ EBITDA forecast at A$17M  per annum at US$750/oz gold price. 
 

¶ Exploration continuing with drilling planned for April 2008. 
 

Tocantins Project, Brazil (Earning 51%) 
 

¶ Drilling enhances geological model at Conceição discovery, 
 

¶ Outstanding intersection of 2.65m at 37.02 g/t achieved from diamond 

drilling in south-western anomaly at Conceição. 
 

¶ New diamond intersection yielding 0.6 metres at 16.7 g/t and 1 metre 

at 6.8 g/t from central anomaly at Conceição. 

 

¶ Zone of mineralisation in the central region of Conceição extended to in 

excess of 2.5km through extended soil sampling 
 

Torrecillas Gold Project, Peru (100%) 
 

¶ Exploration decline commences, with development work along the 

existing workings also underway, 

¶ Zones of significant sulphides exposed on two levels through 

development (assays not received) 
 

Corporate 
 

¶ Cash position of $19.2M with no debt and no 

hedging. 
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Overview  
 

Mundo Minerals Limited (ASX: MUN ) enters 2008 in a strong position with commissioning 

of its 100%-owned Engenho Gold Project on track to commence in March, and the 

Company poised to join the ranks of international gold producers at a time of historic strength 

in the gold market. The Company is also continuing to take important steps towards 

delivering on its pipeline of production growth opportunities at the Tocantins Joint Venture 

in Brazil and the Torrecillas Project in south-east Peru.   

 

Engenho Gold Mine, Brazil (Mundo 100%) 

 

The Engenho Gold Project in Brazil continues to exceed all economic parameters associated 

with commissioning and budgeted operational metrics. The reporting calendar for Brazil is 

aligned with the calendar year and Mundo Mineralsô Board has recently approved operational 

budgets for the year ended 31 December 2008 for the Company. 

 

Commissioning of the Engenho treatment plant is on track to commence in March 2008 

Mining is progressing well and the reconciliation between the ore resource model and mining 

to date is extremely good. 

 

Key metrics associated with the Engenho Gold Project budgeted for the year ended 31 

December 2008 (9 months of effective production) are summarised as follows: 

 

Resource    1.82mt @ 5.59g/t (326,500oz) 

Mine Life (existing resource) 8 years  Open at depth 

Gold production (Life of Mine)   275,000oz 

    Budget BFS Variance  

2008 production (9 months)  25,583oz 19,372oz +32%  

Annualised production   34,000oz 28,000oz +21%  

Cash Costs A$/oz   A$325 A$344 -5%  

Total Costs A$/oz   A$454 A$475 -4%  

Capex A$   A$13.03m A$16.42m -21%  

        

EBITDA using effective US$750 gold price; 88 cents A$FX  

2008     A$12.8m   

Annualised    A$17m   

 

This compares favourably with the previous market guidance provided by Mundo Minerals 

indicating that annualised gold production from the Engenho Gold Project would be 

approximately 28,000 ounces, generating an annualised contribution to the Company of 

approximately A$6-8 million based on a US$640 gold price and an effective exchange rate of 

78 cents.  

 

The revised project budgets forecast annualised earnings before interest, tax, depreciation and 

amortisation (EBITDA) of A$17 million  using a revised gold price of US$750/ounce (below 

the current spot price) and an exchange rate of 88 cents. 
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The Engenho Project remains on track for plant commissioning and gold processing to 

commence in March 2008. Mining operations are continuing both to access ore in the pit wall 

remaining from previous mining operations and progress decline development to access the 

main ore body. Current mine development is demonstrating a strong reconciliation between 

the ore resource model and actual mine development.  

 

The excellent progress achieved at the Engenho Project is reflected in the following recent 

photos from site: 

 

 
Figure 1 Crusher Operating at Engenho 

 

 

 

 

  
  

 

 



 
Figure 2Recent site works 

  
                

 

 
Figure 3 Underground at Engenho 

 



 
Figure 4 Ore haulage to stockpile 

 

Engenho Exploration 

 

A substantial mapping and soil sampling programmes initiated at the Engenho Project during 

the previous Quarter is currently nearing completion. Samples were submitted to the 

independent laboratory prior to Christmas and an analysis will be completed once assays 

have been received. A dedicated geologist responsible for managing exploration within the 

Engenho tenements has been appointed and will guide future exploration progress. 

 

The Company is proposing to undertake an initial drilling programme to test the priority 

Mazoca anomaly, 1km north of Engenho. This programme will commence around April 2008 

once final planning has been completed and an appropriate drilling rig booked. 

 

Tocantins Gold Project, Peru (Mundo 75%) 

 

During the Quarter, Mundo Minerals advised its joint venture partners in the Tocantins 

Project that it had completed the required expenditure commitments of US$1.3 million  to 

earn its 51% interest in the joint venture and would be selecting the tenements that would 

form the ongoing joint venture with Gamaleira Ltda. 

 

Exploration during the Quarter continued to focus on the highly promising Conceição 

tenements, where significant new zones of gold mineralization have been defined. Drilling 

was suspended mid-December for the Christmas break and recommenced in mid-January 

2008. 

 

As part of its exploration analysis, Mundo Minerals conducted a reconciliation between 

anomalous soil sample assays and the anomalous results received from RAB drilling carried 

out last year, This analysis confirmed significant correlation between soil sampling and RAB 

drilling, as highlighted in the following map: 

 
 

 



 
Figure 5 Soil sampling and drill profile at Conceicao 

 

As has been previously advised to the market, two distinct zones of gold mineralization have 

been outlined in this region. During the Quarter, a significant drill intersection of 2.65m at 

37.02g/t Au was announced to the market from drilling located in the mineralised zone in the 

south western section of the tenement.   

 

Following a strategic review of the exploration strategy at Conceição, the Company has 

decided to focus its drilling rigs on the central anomaly, which previously was shown through 

soil sampling and RAB drilling to have a strike of approximately 1.4km open at both 

directions. Soil sampling conducted during the quarter has extended the zone of 

mineralisation to in excess of 2.5km and remains open in both directions with the 

mineralization remaining open in each direction. This decision was taken to ensure that the 

exploration focus was on delineating the largest potential resource with the future 

development of the smaller targets to be revisited once a commercial assessment of the 

potential larger resource had been undertaken. 

 

The most recent assay result received from diamond drilling in this zone has yielded further 

encouraging results of 0.6m at 16.7 g/t Au between 3.00 m and 3.60 metres and 1 metre 

grading 6.8 g/t Au from 16.70 metres to 17.70 metres from TCD 07-16 located in the central 

anomaly. This is shown in the figure below, which also shows diamond drilling locations for 

a number of other holes for which assays are currently awaited. 


