-

Securities Exchange Announcement i 23 July 2009 Mundo Minerals

Limited . °
Quarterly Report T 30 June 2009 A.C.N 117 790 897 ¥
HIGHLIGHTS Head Offids _."‘(’
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1 Ore developmentontinues within budget expectationteveittspacingsuccessfully = 7. +61-8 9429 8889 5
increasedrom 10 metres to 16 megpresidingignificant deMepment economies E: johh.ahgfori @ aingrals £or
1 Approximately 49)8 tonnes of stqing ore representing ové;170z of gold fully ¥
developed at Quarter &id\arch 20086,243onnesepresenting 4,00D0z Australian Stock Exchange .
Code: MUN . ~

1 Engenhaleliver€BITDA oA$3.2M forthe QuarterunauditedEDITDAof A$8.M for 12
monthsto 30 Jung

1 Brazibeliverdet Profit Before Tak A$L.7Mfor the Quartdunaudited\et Profit Before

Board of Directors f

Non-executive Chairman

Taxof A$3.4Mrom Brazifor 12 monthso 30 Jung Barry Eldridge
T Initial drillingcompletedt the Crista zoneonfirms the potential to dédireesignificant  chief Executive Officer y A
near surfachighgrade satellite resourceith results including: John Langford
0 9.5m @ 4.719/'[ Aom 42m Non-executive Directors
0 5.2m @ 15.02g/t &kam 49m Brian Hurley
0 3.3n @ 12.49¢g/t Axom 61.5m Rob McKenzie

o 0.7m @ 17.7g/t from 58m !
1 Additional drillingpproved elineatean initial JORQresourcefor Cristato allow mining Senior Management

to commence in 2010 Chief Operating Officer
. . . o Andrew Law
1 Continued encouragemdndm superficial exploratiddlabs linking the structure to thg . £ e - /
neal’b)MaZOCEB.nomaly ounry anagerl ou merica

Exploration Manager

. Jean-Marc Lopez
Torrecillas H
Chief Financial

1 Trial évelopmemrogresssfrom thd 2Levelof themainTorrecils vein to the 13evel  officer’iCompany Secretary
withcontinuity of mineralisati@achieved between levels Joe Mobilia

Joint Company Secretary

Continued excellerggradethrough toll treatment o23y/t Auachieveébr the Quarter % Moor

Strategic focus expanded to revid@wrtiedicoand5 de Noembreveins SRR Acril et

1 Inital Scoping Studyo commence in thBeptembefuarterwith a view of moving to fuife’e Zuniga
Feasibilitytudyto allow commitment to mining to be ablyiené2010 in accordance with

expectations Capital Structure
. Fully-Paid Shares on Issue
Jaquera 146.79 million
¢ Drilling to commence ihe SeptembeQuarteii fullyfunded frothesale of tax credits  uniisted Options on Issue
5.35 million

Corporate
1 Successful management transitfollowinghe retirement of Executive Director Michael

Schmulian
1 Approval to sell tax crediisom Brazilian authorities expected foi@lghpproximately i 3

A$650000with funds allocated to fund Jaqueling

§ Cash positiorat 30 Juneof ASL2M plusgold and circuit stocks of a furth@s3z
representing$l.0Matthegold pricasat 30 June 2009.

OVERVIEW



With a consistent and profitable productionqubifildy established at Bmgenho Gold Mine Brazil, Mundo Minetaddk
some importaforthesteps during the Quarter towards delivering on its broader growth vision of becoming a +200,000
gold producer within the nBxtears.

Engenh@ontinued to meet all production and dem¢lggngets during the Quarter with additional operational enhanc:
implemented including increased level spacing for ore deVelemperational efficiencies are also being examined incl
the itroduction of larger tonrtageks with the potential to improve ore haulage logistics and reduce ofj¢émtifiggeosis.
operatiogenerated earnings before interest, tax, depreciation and amortisatioA$BEMIDAN dbr the Quarter vthde
Co mp a n y@peratidhs gerelatetlet Profit Before 98&$17 million for the Quarter

For the 12 months to 30 June BE@@@nho delivered unaudited EBITDA of A$8.9 million compared to EBhhiiarafr A$2.
the six months to 31 Ddier2008 and an unaudited net profit before tax from the Brazilian corporatenshititffarftA&3.4
12 months to 30 June 2009 compared to A$536,000 for the 6 months to 31 René&mbrag 2081 nificant improvement i
operational managenagt efficiencies.

Mu n d o Nirstdriking progeaid conducted outside of the immediate Engenho Mine area was completsudutarg the
This initial diamond drilling progranCaistheanomaly a key exploration target for the delinefgtiotential satellite resources
located 1.6km northihef miné was an outstanding suceesbhagonfirmed the potential to delineate a significgatdigh
satellite resourceprdygram dbllowup irfill diamond drilling is currently underavayil enable an initial JORC resource estim
to be undertaken and allow planning for mining of this resource in 20&0alslardedts the Crista zdogether with other
nearby exploiat targets at Olhos and Maizdoaplay a key role igliekring the additional resources required to incre
production at Engenho from 30,000 ounces to 55,000 ounces per annum.

AtTorrecillagn Peru, the trial mining developnogmessefilom the 12 Level to the 13 Level of the main Torredilagriadin.
mining exercise has been very successful, with development along the 12 Level exposing 130 metres of str
approximately 70% was mineralised. Development has also confirmed continuity of mineralisation betieah ghob Leve
production continued througheatinent, with the kjglde of the ore enabling the operation to continue to cover all opera
corporate costs in Peru and generate a small cash surplus each month.

Mundo Minerals is aiming to make a degsmreed to full commercial development of Torrecillas in the thitte2hEdter o
calendar year, based on an initial production rate of 40,000 ounces per annum increasing subsequently tanbh@@7000 ¢
through development ofTibreetico and5 de Noviembreeins. The Company initiated a strategic review of these veins
the Quarter

Exploration at t h dagueicanglacanyinytsoth m Brazd)waspimited deriod tiee Qaatter given the
on drilling at i€ta and ongoing feasibility assessment at Torrecillas. However, exploration will ramp up at Jaque
September Quarter with diamond drilling to test a series of defined explofation sarggtsr ogr am wi | |

assessment ththe Jaqueira Project has the potential to support a medium sized resource with an average grade of ar

ENGENHO GOLD PROJECT, Brazil (Mundo 100%)

Financial

During th@uarterthe Engenh@old Projectachieve@arnings before interest,degreciation and amortisaiBHTOAof A$
3.226million(March 2009 Quarter: A$3.22 ml@ntheJune2009Qu ar t er Kperatibodélisered a NMer Prdfit
before Tax @&1.676@million(March 2009 Quarter: A$1.532 million).

The graphselow(Figures 1 anglshow the@nprovingnancial performance for the Br&jpigaationsn a quarterly basistifier
2008/09inancial yearhese are shown in Brazilian Real to provide a balanced compattiinfluithoeitof any currency
flucuations.
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Casloperatingosts for thengenhoperatiohavenowstabiliseds shown in Figure 3 below, which shows quarterly cash co
the 2008/09 financial yEae Company expects to continue to affivemcies) future months as produdiarcreasingly
weighted from thigher gradGaleria ore body and operating efficiencies continue to be identified and implemented.

The average receigedd price for tRiartewasA$L,205per ounce compared$h368the previous quarfehis resulted in a

cash operating margiA$07perouncefor the QuartéZash costs for tQeiartewereA$698per ounceCash costs for May
and June were &l A$650 per ounce
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Fig37 Quarterly Cash Costhown inA$
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Mine development during the June Qaarberen strategically important for future efficiencies from tG@IEriRyepdct with
thewidths betweemdergrounatining levelseingncreased from 10 nmetoel6 metse The increased widths between minin
levels wiprovié significant efficiencies in development costs an acoassh larger volumstayding tares. lalsohas the
effect of g@osing substantially higher stoping &rithesend of each Quatteat 30 Jne approximately 45,300 stoping tonne:
wereexposeth the mineompared to 36,243 tonnes expsaed1 March 2009.

Ground conditions remain excellent and the orerbatiesound. Mining cest®within budget expectations feyubeer
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Fig41 Monthly min@roduction tonagefrom Engenhsince July 2008

As part of the Companyds o0ngoi atgngenboreginhertreck was rterded dunmg the
Quarter to test the effectiveness of using a larger tonnage truck in the mine coriparedttadke @Brently being used
Current testing has confirmed the effectiveness of using theslargeatr@dkciency study is expected to be completed i
next month. If (as expected) a decision is made to use the larger tonnage truck, two will be acquired initiall
arrangement, allowing the cost of the equipment to be amprtdedtioom

The older trucks currently being used may be sold, although it is not expegteficiritisaniy anywill be incurred through
the disposal of this equipment. In addition to more effective logistics associated with ore movement, thihaComp:
improved operating ceslisalso be achiewkbugh lower maintesecosts.

Processing

The Engenho mill continuedpevate effectivedyring the Quarteith operating costs from processing also within bu
expectationd planned-8ay maiehance shutdown wasertaken efficiedilying the Quarter.

Recoveries continue to average aroumdhigfoislso within expectations.

Planned capital expenditure commenced d@ungytétacluded a lift on the tailings dam and an expamsiBObfrtinof
mine)pad. This work is due to be completed by the end of August. The uplift of the padiride ddditisitlal storage capacity
for approximately another two gkpreductioafterwhich it is expected that tailings willdoasuiié for the underground after
appropriate cyanide treatrasrgnvisaged in theasibility Study

The expansion of the ROM pad willaafjewstockpiles to be maintained on the statidefingpetter blending of the ore
sources and marfective grade distribution through the wdll as prowigspace faheadditional ore sources expected to b
delivered to the mill during the next 12 (suctiress Crista).
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Exploration
Crista

An initial #iolediamond drilling programme was successfully completedQ@haitetahesthe previously announCeidta
anomalyn the northern sector of the Engenho mining tebwesteeis. located Knénorth of the Engenho mining operation a
treatment facility and is a priority focus Heonrtargetiofe
increasing production from 30,000 ounces to 55,000 ounces per annum.

Thedrilling was successful with each hole identifying a Isigttigradethe ore body wiihimetres of the sugaconfirming
the potential to delineate a significagtduglsatellite resource at Crista.

Results from the initial diamondygnitigramme are shown in the table below, which includes results from initial surfac
taken from the location of the drill hole, together with results from the drilling. Significantly, widths iexjsosedadering
sampling were confirmedng drill testing:

Drill Depth
Drill Hole Surface Sample (metres) Results

From-To
QCD09-01 10.21m @ 26 g/t 42.4551.35 9.55m @ 4.Ig/t
QCD09-02 0.73m @ 1.6g/t 49.5054.30 5.20m @ 15.02 g/t
QCD09-03 2.53m @ 1.93 g/t 61.55649 3.35m @ 12.49 g/t
QCD09-04 0.89m @ 1.10g/t 35.7-37.45 1.75m @ 1.59/t
QCD09-04 1.19m @1.07¢g/t 47.447.8 0.4m @ 3.37 glt
QCD09-04 6.10m @4.77 g/t 51.0551.7 0.65m @ 1.76 g/t
QCD09-05 0.88m @ 16.6 g/t 58.4559.15 0.7m @17.71 g/t
QCD09-06 None 11.1512.35 1.2m @ 2.07 g/t
QCD09-06 0.93m @ 1.57 g/t 21.4528.70 7.25m @ 2.63 glt
QCD09-06 None 31.4533.65 2.2m @ 1.50 g/t
QCD09-06 None 37.2037.70 0.5m @ 4.00 g/t

Based on results from the initial six drill h@esaaatysis of the sections, it appears that Crista has the potential to hos
productivityhanthe Engenho ore bodies based on ounces per vertical metre. An initial assessment of grade distributio
that resource grades will becassyof 5githigher grades than are being experienced at the Engenho ore bodies.

As a result of the success of this drilling program, a further pfilgtahingf gomprising approximately 900 metres of diar
drilling has been approved andrisntly underway to enable an initial JORC resource estimate to be undertaken and all
for mining of this resource in 2010.
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Mundo Minerals plans to assess the Crista resource initially to a depth of approximately 80 metresth@kingpiogedicce
initial open pit mining strategy. After the initial open pit phase, it is envisaged that extraction of thedotteravighbe ¢
underground development. Additional resource estimates will be undertaken as the resourcehis pefééopédhanore
body is more accurately defined once the mineralization has been exposed.

The Company is aiming to commence initial work on planning the best method of mining the ore and trasspbsing it
the planned productiomfthis ore source, subject to resullidl dfilling, will allow ore from Crista to be treatee2®@th mid

Recent channel sampling carried out in the hanging wall of the Crista structure has identified a new ningratization
rangngfrom 3g/t to 8gAubeing achieved. Further work will be required to test its consistency.

Olhos/Mazoca

Workwas alsaindertaken during Qearteprimarilyo analyséhe structural characteristics ofedudyOlhos and Mazoca
anomalies to assistplanning future exploration activities at these priority satellite targets. This work c@ibloslehdhat
Mazoca structures have a strong relationstiiptumther exploration actividlesuldbe focused on testing the combine
anomalies.

The trend of the Olhos/Mazoca anomalies is aligned with the primary geological structure that has influenced n
discoveriegathe Iron Quadrangle in Brazil.

Anomalous gold through trenching at Olhos North hasnuavidgitassaysncludin@.4m @ 2.02g8m @ 11.38¢g8.6m
@3.279/t3.65m @.68g/tlm @ 3.54¢/t.2m @ 2.97g&.2m @8.49¢g/t0.75m @.11g/t11m @ 2.2g/t.25m @ 1.43g/t
1.80m @ 1.72g835m @ 1.42gAt the southern portion of Olhos Golliifisa preious channel was extended resubimg in
intersection a¥m@1.96ginhtersection.

Rock chip samples taken Wamocaluring work undertaken by AngloGold Ashantb.iB¢gitie. 389/t 23.469/t58.8g/t
77.20glt

While mosif theexploratiowok undertakest Engenhduring th@uartewas focused on the drilling programme at Crista,
structural analysisidertakemround the Olhos/Mazoca anomablesohfirmed that the Engenho mining tenements h
outsandingxplorationpsidevith excelht potentitdr enhancing the longer term production profile for thé&ddenmiject.

TORRECILLAS GOLD PROJECT, Peru (Mundo 100%)

As previously advisg@lminedevelopmermit the Torrecillas Profexdso farbeen focused along the év&lof themain
Torrecillas veMork during tiuarteprimarily focused on extending the development work ftenetbai2 1Bevel The
decline accessed theL&8elduring the Quarterd development along this level is confirming what waredraotine 12
Levelwith continuity of mineralisation achieved between the levels.

This wilhcreaseonfidence in the continuity of the mineraliiaititve ore bodies at depth as well as allow proper assessn
to be undertakentlvétonnesand ounces per vertical noetnéained within thedn structurerhich is essential for effective mine
planning.

Development along thé.@2elof the Torrecillas vein exposed approximately 130 metres of structure of which approxi
was minera@d.This is consistent with previous work carried out on this vein.

Trial mining is continuisigaat of the ongoing project evaluatimme accessed from finisgrantontiningto be processed
through a nearby toll treatment facility. Grales twh# excellent as sHéagure below:
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Fig61 Torrecillas monthly mine graftem September 2008

Productiofromthis triamining exercises been stabl&éhe production is lowHagmorebeenfocused on testing mini
techniques, stoping characteristigammta stronger understanding of the mineralisation to aesietopithly an assessment
of how to effectively exftleitein structures. Importantly, even with this low pigoldctimies from proceg®f therehave
beensufficient toover all operating and corporate costs in Rergesredate smallcash surplus each month based on curre
activitieOunces produced from Torrecillas during the last three months have been lowerdthitus pethieuscus has been
on developing the decline to access the 13 level more than stope production as part of the normal mine testir
Development on 13 level to date has confirmed mineralisation encountered on level 12.

The Company egpe that, witfurther testing of mining efficieme@ghly productibom Torrecillagill increase in future
monthsas will expenditure on testing the other veins to dieas#ilit)y Stuttybe completed by-20d0 This will enable the
Canmpany to makedecision to proceed tedalimercidevelopment of tRi®jecin the thirQuarteofthe2010 calendar year.

Mundo Minerals is also planning to undertale\adomnent work onTthgeticoand5 de Noembreveins in the nexivfe
months to further test the mineralisation along these structures. The locati@shbwhe iteqeell belowThere are a
significant numberidfbrmalévorkings along these vein structures as well as more advanced mining infiestnlgture,
associated with the Tdricveirsuch as the timbered shaft and concrete foundations shown in the iphatostiedotvat
gold has been discovered and exploiteese veins.
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Figure 8 Timbered shaft from old workings
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Flgure10| Old underground shaft |nS|de adlt

Figuredi Adit from old workings
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Figure 11 Location of vein structures at Torreci(iatd Project Peru

Thehistoricahining activitie®auperficial arabthe vein structa@emesothermal in orj¢fiemineralisation is expected to be
consistent at depth and previous mining activities are not expected to have materially depleted any golchgontair
Developmentill be ndertakeralong these veitstest this andnable the Company to gaditional confidence prior to

commercial developnaénihe veins.
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TOCANTINS GOLD PROJECT, BRAZIL (Mundo 51%)

No significant exploration activity was underibéesntins during @earter wi t h t he Companyos
activities at the Crista zone at Engenho given the potential for this target to utederpitreat®in golddpiction (see
above). Howevalipreviously announeagloration targetsTocantinremain activand the Company remains optimistic abo
the potential of this region to deliver substantial additions to its gold resource inventory.

JAQUEIRA GOLD®FECT, BRAZIL (Mundo Option to Acquire 100%)

Drilling o& series of definexploration targetsthe Jaqueira Gold Preygctommence in the cu@errterDrill targets have
beerconfirmednd final negotiations are being held with dribictgrsotatial the drilling to comméamnéeigust 2009.

Mundo Minerals has an option to assess tiraGatfirojecienements associated witfPthjectover an arearabre than
5,300 ha. While there basn no previous drillingertaken dhese tenements, there are substantial mine workings that
allowed Mundo Minerals to form a view of the potential of the vein structuralpfamiuctistorecords as well as channe
sampling undertakenhgyComparigom the existing working

Mundo Minerals has assessed the mineraliSagowatscomprisingqiultiple high grade vein strugjuadmdetween 12
15¢g/tsandwiched between lower grade mineralised vein strtinguggades of approximatéfytResultgromthechannel
samples taken by Mundo Minerals is skiguneri3 below.

Mundo Minerals believes that the Jaqueira Project has the potential to underpin a resource with an averagelygrade
10g/t based on sampling and historical productioang¢bedproposed drilling program is designed to test this potenti
proposed drilling will be funded from sale of tax credits for which Mundo Minerals has recently receivedaajiproval
regulatory authoritiese( beloyv The reventdiem these tax credits have been allocated to drilling this target.

770 Canning Highway, Perth WA 615
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Fig13i Jaqueira Project sampling data

CORPORATE

Financial

At the end of the Quarter, MMintizals had approximafe$y.170milliomet cash at barlk addition, approximately@Zes

of gold were held at the refinery representing agpraglda@0dn cash equivalents. Details of other gold stocks at
Engenho Project have been idemrlier in this repbittprojected expenditures for the next period are fully funded from e
future cash flows from the mining operations.

As previously mentioned, Brazilian regulatory authorities have recently approved thaxsaledifSimdivecttile under certair
conditions in Brazil. This is effectively equivalent in Australia to gaining a refund of sales taxes. It initxipsakedfthat
credits will realise initially approximately A$650,000. The futuretsadeanticieated to occur on a quarterly basis subje
current regulatory structures remaining in place.

Board & Management

Subsequent to the announcement that Mr Michael Schmulian would bebetcitgyasdirectoof Mundo Mineralsaas

30 June 2008 seamless transition of managerasmffected during the Quaittethe transition being implemented effectiv
from mid\pril 2009. €hrestructured management ieavorking extremely welliaridcused on driving the futureéhgodw
Mundo Minerals.

During thQuarterMundo Minerals issued additional options to provide an incentive moatteegepréatam to drive the
future success of asset development for the benefit of all stakeholders involved with MuopiioMineeatks.iddoed to
Directors

John Langford
Chief Executive Officer

23July 2009
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