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1 Strengthens regional productiorpotential with nearby Crista Target moving Board of Directors

towards production in August 2010 Non-executive Chairman
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Chief Executive Officer

Mundo Minerals Limited (ASXode: MUN)is pleased to report thatit has confirmed  ; ° =

the potential for a second significantzone of satellite gold mineralisation at Olhos, * g

. . . . . Non-executive Directors
approximately 1km northeast of ts Engenho Gold Mine in Brazil, following successful g purey
surface sampling andaugerdrilling. Rob McKenzie

The Olhos target lies immediately south of th€rista Project z which is on track to be
brought into production by August 2010 as a key source réw open pit satellite ore
feed to the Engenho Plantz and forms part of an energing regional satellite
production area(see Figure)l
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Surface sampling has defined two distinct zones of mineralisation, the first extendingJean_NIarc e

over a strike length of approximatel\250 metresat Olhos North, and the second over
a strike length of appoximately 170 metresat Olhos South(see Figure)2
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Surface sampling returned significant widths of gold mineralisation at @t North

with best individual samples includin.95m @ 36.7g/t Au8.0m @ 2Ig/t, 5.5m @ o™t Company Secretary

|
11.6/t, 9.0m @ 2.8g/tand 1.5m @ 11.8g At Olhos South, samples include@lgm @ "
5.7g/t Ay 2.0m @ 4.2g/t2.2m @ 3.5g/t1.8 @ 5.2g/and 3.7m @ 5.7gt i e

An initial round of auger drilling targeting the central portion of the Olhoforth

Target has confirmed thepresence of multiple plunging lodes of high-grade gold Capital Structure
mineralisationassociated with these surface samples. The lodes amnilarin style and  Fully-Paid Shares on Issue
orientation to those occurring at Cristammediately to the north. AL sl

] ) ] o UnIiste_d_Options on Issue
The downhole intersections correlatestrongly with the surface samplesproviding a 610 milion

high degree of confidence in the ability to define higgrade resources at Olhos with
additional closespaced drilling.

Hole Number | Down-hole Auger Intersection | Corresponding Surface Sample
QOT10065 6.3m @ 4.3g/t Adrom 10m 2.7m @ 2.6g/tAu
QOT10067 2.7m @ 3.0g/t Adrom 3.5m 3.3m @ 7.7g/t Au
QOT10064 0.8m @ 1.5g/t Adrom 4.5m 2.9m @ 1.6g/t Au

1.5m @ 4.2g/t Adrom 7.0m 2.2m @ 5.7g/t Au
QOT10068 0.5m @ 1.7g/t Adrom 5.5m 3.2m @ 5.3g/Au




Given the success of this initigrogram, Mundo Minerals is planning to commence a folloup program of diamond
drilling in midkApril to drill out the Olhos North Target with a view to establishing JORC compliant resources.

The Company is encouraged by the results from Olhos, whicither strengthen the potential for a substantial
satellite production centre in the Crist&®Dlhos area and reinforce the prospectivity of the Engenho tenements for
the discovery of additional higlgrade deposits within a -Rkm radius of the Engenho mill.

Highgrade rock chip samples have also been return@deviouslyfrom the Mazoca area, located immediately west
of Olhos, which remains a priority area for exploration targeting.

The recent exploration success at Olhos has not been factored into the productiomfde for the Engenlo Project,
which is ramping up productionfrom approximately 25,000ouncesper annum currently to around 46,000 ounces
per annum with the imminent development of the Crista Project.This provides a strong platform for the
developmentof OEA #1 1 PAT USO 1T OEA O dradOThiedilas FEdjedinPeiET ¢ OEA EEC

Crista Project Update

Mundo Minerals is pleased to advise that pit optimisations are currently being completed for the Crista Project
based on the initial Inferred Resowe of 161,948 tonnes @ 5g/t Au for 26,034 ounces of gadnounced in the
December Quarterly Report.

The initial resource was calculated based ahiilling to a depth of only 80metres below surface and using a 2.5g/t
cut-off grade to support the first two years of production.The resource is expected to increase as mining advances.

Drilling has confirmed that he Crista lodes dip at approximately 60 degrees to the east, suggesting that mining
within the tenement boundary may extend for longer than the thee years originally envisaged. Negotiations are
continuing to consolidate ownership of the adjoining tenement.

The Company is currently completing all required approvals to enable development of the Crista Project to proceed
to achieve its target of commacing production from an initial open pit mine by August 2010. The ore mined at Crista
will be blended with underground ore from Engenho to increase production from the mine to around 46,000
ounces per annum.

Mundo Minerals has identified a second hand banill as part of the proposed upgrade of thenilling capacity of the
Engenho. This upgrade includes additional milling and tankage capacity as well as the introduction of a gravity
circuit which is expected to recover 355% of the gold from the undergind ore bodies.

The Company looks forward to reporting on ongoing exploration and resource development activities in the Crista
OlhosMazoca area as it moves towards development of a new open pit mining operation at Crista over the next
few months.

John Langford
Chief Executive Officer

17March2010

Competent Personds Statement

The information in this report that relates to Exploration Results and Mineral Resources is based on infdimadiameocnipipdzoy
who is a Member of the Aastaal Institute of Mining and Metallurgy. Mr Lopez is employed by Mundo Minerals Limited and is |
Exploration Manager. Mr Lopez has sufficient experience which is relevant to the style of mineralisatiositsdriiertgpasiti deyim
and to the activity which he is undertaking t dan@GadaforiRépyprting s
of Exploration Results, Mineral Resources and Ore Reserves. Mr Lopez consents to the inclusfothennibterspbased on his
information in the form and context in which it appears.
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About MundoMinerals:

Mundo Minerals isbuilding a longterm gold business in South America with a project pipelic@rrently comprising
four mediumssize gold projeds in Brazil and Peru at different stages of development.

The Engenho Gold Mine iBouth EastBrazil has been in production fod8 months and is growing its production
profile from around 25,000 ounces per annum to 46,000 ounces per annum with the deyatent of a new satellite
mining centre at CristeDlhos(see Figure 1 belgwand a$2.5 milliorplant upgrade.

The Torrecillas Project in Peru is currently producing around 9,000 ounces per annum from adgpigtie trial mining
operation being undertaken aspart of a Definitive Feasibility Study on @otential 100,000 ounce per annum
operation based on narrow vein, higigrade mining.

The Jaqueira Project in Brazil is an advanced exploration/development propaad the Tocantins Joint Venture is an
attractive exploration opportunity covering extensive greenstone belts in central Brazil.

With the rampup of production at Engenho and the development of Torrecillas, Mundo Minerals is targeting
production of approximately 55,000 ounces in FY20dfowing to a sistainable level of 150,000 ounces per annum
from Fy2012 onwards.

Figure 1z Engenho Gold Mine and loation of key satellite targetsOlhos, Crista and Mazoca
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Figure 2z Surface Sampling, Olhos North and Olhos South
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Figure 3z Auger Dirilling, Olhos Northz area of drilling shown in red above
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