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Mundo Minerals: at the turning point  

Diggers and Dealers ï August 2011 

Drilling at Torrecillas ð July 2011 

ÅMajor Drilling Push ÅCrista Imminent ÅTorrecillas on Track 
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Disclaimer & Forward-Looking Statements 

Competent Personõs Statement 

The information in this report that relates to Exploration Results and Mineral Resources is based on information reviewed by Mr Daniel Saunders who is a Member of the Australasian Institute of Mining and 
Metallurgy. Mr Saunders is employed by BMGS Perth Pty Ltd, who act as consulting geologists to Mundo Minerals Limited. Mr Saunders has sufficient experience which is relevant to the style of mineralisation 
and the type of deposits under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the òAustralasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves. Mr Saunders consents to the inclusion in the report of the matters based on his information in the form and context in which it appears. 

 

The information in this report that relates to Ore Reserves is based on information reviewed by Mr David Lee who is a Member of the Australasian Institute of Mining and Metallurgy. Mr Lee is employed by AMC, 
who act as consulting engineers to Mundo Minerals Limited. Mr Lee has sufficient experience which is relevant to the style of mineralisation and the type of deposits under consideration and to the activity 
which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the òAustralasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Lee consents 
to the inclusion in the report of the matters based on his information in the form and context in which it appears. 

 

JORC ð Exploration Targets 

It is common practice for a company to comment on and discuss its exploration in terms of target size and type. The information in this presentation relating to exploration targets should not be misunderstood 
or misconstrued as an estimate of Mineral Resources or Ore Reserves. Hence the terms Resource(s) or Reserve(s) have not been used in this context. The potential quantity and grade is conceptual in nature, 
since there has been insufficient work completed to define them beyond exploration targets and that it is uncertain if further exploration will result in the determination of a Mineral Resource. In accordance 
with Clause 18 of the JORC Code, it is important to note that no JORC Mineral Resources or Ore Reserves have been established on these tenements and any current assessment remains subject to ongoing 
exploration work and drilling. The current interpretation remains preliminary and is based on surface indicators, assays from underground channel samples, geological modelling, historical production records 
(in the case of Jaqueira and Torrecillas) and an assessment of the strike and width assessed from surface expressions. 

 

Forward-Looking Statements 

The document(Document) is provided on the basis that none of Mundo Minerals Limited ACN 117 790 897 (MUN) nor its respective officers, shareholders, related bodies corporate, partners, affiliates, 
employees, representatives and advisers make any representation or warranty (express or implied) as to the origin, validity, accuracy, reliability, relevance, currency or completeness of the material contained 
in the Document and no responsibility is taken for any errors or omissions. Nothing contained in the Document is, or may be relied upon as, a promise, representation or warranty, whether as to the past or the 
future. MUN excludes all warranties (including implied warranties) and all liability that can be excluded by law for any loss, claim, damage, cost or expense of any nature arising out of that Document (or any 
accompanying or other information) whatsoever, nor by reason of any reliance upon it. MUN accepts no responsibility to update any person regarding any inaccuracy, omission or change in information in this 
Document or any other information made available to a person nor any obligation to furnish the person with any further information.  
  
The Document may contain prospective financial material which is predictive in nature and based on certain assumptions. Accordingly, actual financial results may be affected by assumptions which prove to 
be inaccurate or by known or unknown risks and uncertainties, and are likely to differ, possibly materially, from results ultimately achieved. The Document may contain "forward-looking statements". All 
statements other than those of historical facts included in the Document are forward-looking statements including, without limitation, (i) estimates of future earnings, and the sensitivity of earnings to the gold 
and other metals prices; (ii) estimates of future gold and other metals production and sales; (iii) estimates of future cash costs; (iv) estimates of future cash flows, and the sensitivity of cash flows to gold and 
other metals prices; (v) estimates of future capital expenditures; and (vi) estimates of reserves, and statements regarding future exploration results and the replacement of reserves. Where MUN expresses or 
implies an expectation or belief as to future events or results, such expectation or belief is expressed in good faith and believed to have a reasonable basis. However, forward-looking statements are subject to 
risks, uncertainties and other factors, which could cause actual results to differ materially from future results expressed, projected or implied by such forward-looking statements. Such risks include, but are not 
limited to, gold and other metals price volatility, currency fluctuations, increased production costs and variances in ore grade, recovery rates or other matters from those assumed in mining plans, as well as 
political and operational risks and governmental regulation and judicial outcomes. MUN does not undertake any obligation to release publicly any revisions to any "forward-looking statement" to reflect 
events or circumstances after the date of the Document, or to reflect the occurrence of unanticipated events, except as may be required under applicable securities laws.  
  
All persons should seek appropriate professional advice in reviewing or considering the Document and all other information with respect to MUN and evaluating the business, financial performance and 
operations of MUN. Neither the provision of the Document nor any information contained in the Document or subsequently communicated to any person in connection with the Document is, or should be taken 
as, constituting the giving of investment or financial product advice to any person in respect of dealing in MUN securities, and no such information should be taken to constitute a recommendation or statement 
of opinion that is intended to influence a person in making a decision to deal in MUN securities. This Document does not purport to contain all of the information that may be required to evaluate all of the 
factors that would be relevant in determining whether to deal in MUN securities, including but not limited to any person's objectives, financial situation or needs. Each person should make, and will be taken to 
have made, its own investigation, assessment and analysis of the information in this Document and other matters that may be relevant to it in considering whether to deal in MUN securities. 
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Introduction ð key points 

Substantial asset base 

New management team in 

place 

Funds available to 

accelerate asset 

development & exploration 

Undervalued & unique 
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Company Snapshot  

ÅProduction, Feasibility and 

Exploration: Peru and Brazil 

Å+220,000ha of under-

explored concessions 

ÅGold production of 27koz pa 

ÅStrategic objective = build 

700-750koz resource 

inventory @ ~7g/t Au by 

mid-2012 

ÅAiming to become a 

substantial mid-tier gold 

producer by end 2012 
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New Management Team ð delivering results 

Board of Directors: 
Barry Eldridge, Brian Hurley, Robert McKenzie 

Å Well credentialed  

Å Record of delivery 

CEO/MD ð Ashley Pattison 
Å12 years banking / financing experience 

Å2 years as CEO for listed service company 

General Manager ð South America 

Alan Sexton 
ÅWell credentialed 

ÅRecord of delivery 

CFO ð Grant Dyker 
ÅEx-Avoca for 4 years 

ÅSubstantial gold and asset 

   development experience  

COO ð Mark Zeptner 
Å20 years WMC & GF 

ÅOperations track record 

GM Geology ð (tba) 
ÅDiverse asset base 

ÅStrengthen skill set 
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Operational Restructure ð Engenho, Brazil (100%) 

Å 15% reduction in head count + productivity improvements 

Å Overall 25% reduction in costs since September 2010 Quarter 
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Company Re -capitalised ð set for growth 

Capital Structure 

Å Shares on Issue 307.72M 

Å Market Capitalisation ~$27M 

Å Cash at Bank ð Junõ11 ~$8M 

Major Shareholders ð May 2011 

Å New US Investors now hold ~25% 

Å Canyon Partners (US$21B under management) 

Å 4 other US-based funds ($2-10B under management) 

Top 40 Shareholders 

Å US Investors 25% 

Å Anglo Pacific Group PLC 10% 

ÅWestrade Pty Ltd 8.7% 

Å Directors & Management 6.8% 

Å Balance of the Top 40 13.8% 

Å Remaining Shareholders 36.7% 

Exploration 
Drilling=$2.8M 

Crista  
Start-up=$3.5M 

Peru DFS=$0.9M 

Debt Retirement, 
Working Capital, Costs of  

Issue =$5.8M 

Total Raisings of $13m in May 2011 
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ÅMining Reserve ð 178kt @ 4.16g/t for 24koz, forecast cash costs US$520/oz 

ÅMinimal pre-strip, haul road completed in parallel, ore into mill pre Xmas 

Å Pit will be mined in 12 months vs. original plan of 22 months 

ÅNPV at US$1,500 gold price is US$22M for the open pit alone 

Crista Re-rating Imminent ð high grade ore 
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Crista Re-rating Imminent ð approvals timeline 

ÅGandarela National Park proposal 

announced Nov 2010 

Å60-day resolution of final Park 

boundary: 30th August  2011 

ÅScenario 1 = 500m exclusion zone 

ÅScenario 2 = 5km exclusion zone 

ÅGovernment positions settled after 

change of President 

ÅDevelopment of new high-grade open 

pit imminent 
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Future Open Pit Potential ð nearby ore sources 

ÅMultiple potential open pits 

across 711ha tenement 

ÅShort haul distances 

ÅExisting processing plant 

Å Initial drilling focus following 

National Park resolution: Olhos 

(60-70koz open pit exploration 

target) & Mazorca 

ÅDeeper drilling planned at Crista 

once mining is underway 

ÅExcellent exploration potential in 

southern part of tenement 
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Å16,000ha tenement package in known gold belt 

ÅNear several existing mines +1Moz gold production 

ÅTargeting commercial production from 2012: 

ÅForecast 15g/t head grade  

Å<US$400/oz cash cost & US$40M capital cost 

ÅSuccessful trial mining for ~2 years at 18-22g/t Au 

Å3-day batch treatment program completed July 2011 

ÅExcellent result with recovery up to 94.5% 

ÅDrilling commenced May 2011 ð 10,500m 

ÅBFSð Q4 2011 completion 

 

Near-Term Productionð Torrecillas, Peru (100%) 
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Resource Drill-Out ð Torrecillas Project, Peru 

12 
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Exploration Potential ð Tocantins, Brazil (51%) 
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Å>200,000 hectares 

ÅOutstanding potential 

ÅRight to earn 80% 

ÅMajor review underway 

Å Initial focus at Ampar 
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Summary ð The Investment Case 

1. Major  drilling programs underway = strong news flow 

2. Crista open pit imminent = new high-grade production 

3. Share price today = 1.2X Crista cash flow alone 

4. Funding in place to deliver resource growth 

5. Management team focused on delivery 



15 

Outlook 
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See us at booth: #22  

Thank you / Gracias / Obrigado!  


